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China’s June Car Sales Surged and NEV Sales Hit New Highs as Incentives Take Effect
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APPENDIX 1
Summary

The NEV sales hit a new high in June, and the retail penetration rate exceeded 27%. On July 8, the China Passenger Car Association
(CPCA) released the production and sales data of passenger vehicles in June. The retail sales of new energy passenger vehicles in
June were 532,000 units, +130.8% YoY and +47.6% MoM. In June, the domestic penetration rate of NEVs reached 27.4%, +12.8pcts
YoY. From January to June, the cumulative retail sales volume was 2.248 million units, +122.5% YoY. In June, the NEV wholesales
were 571,000 units, +141.4% YoY and +35.3% YoY. The penetration rate was 26.6%, +10.8pcts YoY, and the cumulative wholesale
sales from January to June was 2.467 million units, +122.9% YoY. In June, the output of new energy passenger vehicles was 566,000
units, +146.9% YoY and +30.3% MoM. From January to June, the total output was 2.516 million vehicles, +128.5% YoY. In June, the
"dumbbell-shaped" structure of the BEV market improved, the sales of B-class EVs outperformed each other, with a sequential
increase of more than 80%, and its BEV market share rose significantly MoM.

Multiple new automaking entrants delivered over 10k units in June, and the market base continued to expand. BYD's “BEV + DM
PHEV” strategy consolidates its leading position in the domestic NEV market. The sales volume of NEV startups is generally strong
YoY and MoM, especially Nezha and Zerorun of the second camp, which achieved strong performances. Among them, delivery
volume of Xiaopeng, Aye 'an, Nezha and Zerorun doubled from the same compared with the same period last year. 16 companies
achieved wholesale sales of exceeding 10,000 vehicles (3 had MoM increases, and 11 had YoY increases), accounting for 85% of
the total volume of NEVs, and the market concentration has further improved. In June, BYD sold 134,036 NEVs, +163% YoY and
+17% MoM. The cumulative NEV sales of this year reached 641,350 units, +35% YoY, surpassing Tesla to become the global sales
champion of NEV market in the first half of the year. In June, Tesla China exported 968 vehicles and delivered 77,938 vehicles to
China. Production and sales in Shanghai Gigafactory has returned to normal level.

New model launches by OEMs have accelerated since June. New models coming include Li L9, NIO ES7 and ET5, Neta S Yew Edition,
ChangAn’s Deep Blue SLO3I and the high-end intelligent coupe SUV Avita 11 with Huawei and CATL, AITO M7 by Huawei-backed
auto maker Xiaokang. Those are competitive luxury products with price over 300,000 yuan. New forces and independent OEMs
will compete with traditional luxury car brands with potential increasing market share in H2.

Policy incentives have effectively driven up demand in June and released pent-up demand from April and May. We think the
growth momentum for auto and NEV sales will continue in H2 with incentives boost market confidence.

Risks. New car sales falls under expectation, chip shortage worsens, cost volatility in raw materials continues, etc.
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TELERUE

AMERRE G EEE R4S, HEEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= & B FRIE 474 PR
3] (HTISCL)AYE AR K B AFT AL AR A ik so b, B B FRAE A 2 1) (HTISG) A B 2 R L4 T 9 8 b 5 ER WA F LA 7D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

fio Bamey Yao, AMIRIE (1) ABAIE S HELARART ANA AL S RANETAAA AT KETATOMIE, FL (i) RORET A 05 KALIRS
b RAH RN LB RAEA L, RS PAd BT R4, &N (AEENOEE) ELPYREA LMY SAA. |, Barney Yao, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

&K, lingyazhang, ERMRIE (i) RAATREPAHELER LB T ANAARE 2 RAMNEMIFA BAFA R LT ATAMAL, FB (i) KRORBM P RAETHY 5 AL RE
PAREMGLRERIALAERABAL; KRS T AL AR MGIEA, AN (ABEENHEE) ELPAHTRA &be %414, 1, lingya Zhang, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

A B % RHEE Conflict of Interest Disclosures

B ERRLE LR TAERTRAT LS50 /30 KR P R REIN N RABTARA BT RT. AAFARERT, UTRAAXRAFRANBESA (D TRERRRK
EAMARR, +FTHRANAGES, F 45 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

B ARAA RS AR LT AE) (4 “BR7 ) AL 2 MARAST 002594.CH, 0175.HK, 1958.HK, 2618.HK and 600699.CH 49 A RAATRE . AR AE 08 1. hidie
FELTAHFIM, REAZZAER TR %iﬁlﬁﬂ 2 BREAREA, IARBARMERFGERIEEBRTAE,; 3. BREAZZATHFZRET. AFRERF
WAE .

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 002594.CH, 0175.HK, 1958.HK, 2618.HK and 600699.CH within the past
12 months. The investment banking projects include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 002594.CH,
0175.HK, 1958.HK, 2618.HK and 600699.CH for which Haitong acted as sponsor, lead-underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A
projects in which Haitong acted as lead-brokerage firm.

HEAER, BAMA 601633.CH —EL@MIEAH) Lednd L,
The Haitong beneficially owns 1% or more of a class of common equity securities of 601633.CH.

002594.CH, 1958.HK, 0020.HK, 2618.HK & 600699.CH B AT &it £ 12 M A M A B FAATLEE P .
002594.CH, 1958.HK, 0020.HK, 2618.HK and 600699.CH are/were an investment bank clients of Haitong currently or within the past 12 months.

1958.HK, ¥ B EK A RN, 600104.CH, 600699.CH, &4 R ¥4k (Kik ) ARG REH AR5 (AA) AIRAE BTRLE DAMANRERNEP . BAATP REFRTRIT
LEhiE ik L SRS

1958.HK, % A4 KA 8], 600104.CH, 600699.CH, 4% Rk (k£ ) ARAE and B4R F & (AHF) AR/ 3 are/were a client of Haitong currently or within the past 12 months.
The client has been provided for non-investment-banking securities-related services.

AH—EHHAARAD ATALE DA ARERNE P, BROEP REEEALSRS.

L H—EH A /3] is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.

AR £ 12 M P ERAFRT 002594.CH, 1958.HK, 2618 HK A 600699.CH 4R B4 4047 MR 440 4R 5,
Haitong received in the past 12 months compensation for investment banking services provided to 002594.CH, 1958.HK, 2618.HK and 600699.CH.

BATIHE (AAHER) EARZMA KM 002594.CH, 0175.HK, 1958.HK, 0020.HK, 2618.HK & 9868.HK 4% 4447 R 44 EH.
Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 002594.CH, 0175.HK, 1958.HK, 0020.HK, 2618.HK and 9868.HK.
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BRALEN DAY RLH A RN R LR EALETBARMN RERETRARE UL SRR A RE.
Haitong has received compensation in the past 12 months for products or services other than investment banking from 2 & —# 3 ##A a8 and LA ER A ELEA RN,

#1842 /F 000338.CH, 002594.CH, 0175.HK, 2238.HK, 2382.HK, 3690.HK, 601633.CH, 0700.HK, 9868.HK, 9888.HK & 9988.HK # £t A )M T A XA B EiMEE,
Haitong acts as a market maker or liquidity provider in the securities of 000338.CH, 002594.CH, 0175.HK, 2238.HK, 2382.HK, 3690.HK, 601633.CH, 0700.HK, 9868.HK, 9888.HK and 9988.HK.

HEAZL (M 202047 A 1 BFBHAT) WAL Rating Distribution
/Efl‘ BF (i F 'kaﬁ #HT") 7&)% ﬁﬂﬁﬂ'%? %*%]ﬁ %'ﬁi/@%‘m%‘ éﬁ/“ Most Recent Full Quarter Prior Full Quarter
A AT, PRABTRF. A4 LAAHG AN OFARL FLHT e orform Underperform

AN ENZAG &, BEEAFENEALRERARR, AR
AT, MR RRFARAREEARREN, BEENEERENRF L
ATAHEA (WhBEEOAAEL) DALRE £,

1.6% _ga'Neutral

PR EFA

RFXF, Rk 1218 M ARBAA LESBERBE 1090 £, £EE e

T Outperform Outperform
P, Ak 218 AR AT RARKERTR, AER ST, R 8a.9% 88.4%

FINRA/NYSE 895 - A A LI, K A12H b MR )\J}%ﬁ E—%A.

BTRF, Ak 1218 M AT A AREKIE 10900 L, AR U
‘F

AW ZEARE: B A-TOPIX, $HE - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
- SP500; £ F B #EA A - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks — MSCI China.

RE 2002 %38 31 O EERKEHR AN H

RFXF L3 BTAT

(#%)
ARERREHLEEE 88.9% 9.5% 1.6%
BRRITEP* 6.8% 5.8% 0.0%
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CERNEREA RRRRATEP TN
LERMAPHEN, PHAEEPAEENETRTRT, PRAEEXT A,
RAREE FINRA/NYSE 893F 2 A ALA MJ?H%“I’ BRBIABA R —£A], HEFELRT ROAERANME
R RAARN (A2 2020%64308)
%Aa*%1M8¢ﬂﬂﬁ%ﬁﬁ£ﬁ%ﬁ%%ﬁlmui,%ﬁiiﬁ?
T, Ak 1218 M ARIAA AERRERAK, KER T, 45 FINRANYSE 93 R AR AN, RMAR PR RINRA E—£5],
i, AR QSRS LERHKEE 10%0 L, REZ T
B Z AR IR -TOPIX, $HE) - KOSPI, 4 7% - TAIEX, # £ - Nifty100; #6877 % B A4 & - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFIREME: RAERAATE. BAREERS, FERL TRESEFLABEREZHTHL, REATTROBEZER L EUNME, SRS IEDNMEFEH
THIAKERA, 24 B AFNES W%$@ﬁﬁ ﬁﬁﬁ ERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEBR A BEL: AERRTHARPBARRBANTE A REFEARA. BRIER (600837.CH) , BRERT LANEND, LATYEAATE A ROFLRE. 2
R, EREFR S BREARRGTPAEL, FVERE RS EGIEANTE ARPAT A FT R,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEB LR 100A K (Q100) f2dk: HAE T QU00 #HR 04 100 ABREABZNRATE ARKITE S &, TLRERALATRENRLLE, FEATBLIERA
REAWNG TR LOHFL, BEEREEH QL00 HANMEE L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG #F ALK 2 &ak: AT HAERNEABKE (@4 RIRT MSC ESG Research LLC ALRBAE) ( TESG 7 1 ) AEAATRORBRREL (11541) EGAHR

ERIBIEAETREG RN, BAlA/RTEY, FRARRTMESETATIRFORIE, OHETHERPTRTAHOERL, ZEAR ﬁ%@flﬁ THHRER, Rpast

AHRLHATHEE, FARREEALRIE, PR3N ABIARTY. W, BEARLREATHGMEA L EAMIER, RANBEREE LR, HROHEST

RERNORE, £S6 FHTKEE RRETTAR ROETERRTRAINROEATE, CRHEMLE, B, 5%, BAH, RFRRETLIRATRE (0sfRfi%) &2

BRI,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRXA| (FIN-ESG) KBRE T AREHK: AR LA (FINESG) $EZH, 4503 ALEFREREN:
F—% A (FIN-ESG) 5B 2 LR TR HFAHRARAENT] (D TRARANI") ATFAERFGNELIERR, KNGHELOERLRZ R REETRIE, 3
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RO RE RN AR ERE A T

F2f B RBKEI BRI RAEATAL P, KA LB HARYE B FIRIEE BB LHIET . KEUEAT RN SRR R ARARMAA KK AL H 9]
B, BRARERR B @R AT EH, STEA A0S KERFEA SR —HEA RRLR0HE, REFFRY, KB (pHFLEREF) RRALERD, S0
SRIRMEA B ERRA TN,

£ 25 KAEBEMRIRNG PR, RARERGEARA. REANIBRBEHTER, EAMINMAEERRLE T OREERA TETTAMLA 6, TR KRBT
B A% %% LB BRBE. H%. AIE. B5. T, 7. B R RE. AR T FERSES B BhBARERE, FNRRAERILNE 25
BARKH, GR P AEREHEETE DRIAETE,

Sk AT FRALR, ARRMERSANNLRIANE (b CRRMBEA P EMHN) CLRARAP RS (ANE) B30 (RRRBAKR) 5) AL%H, NEik
WO RIIT;, ALK PP ERWAARA LA REAR—Ke), WARETERAR A,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

s E35 91 R

R EEANFRRE: KRS DEEEFIEAERATRNG (“HTISGL") AT B A B RAL ARG (“HTRL) £47, HAE RRBAREARMTAN (F571%) #
HEAEZNEED GRHEARBENL) HBIER, ATRE £ HTISGL 4947 B B3 Haitong International (Japan) KK. (“HTIKK") 84080 FX47, HTUKK Zd1 B AXAM4AK
EABTIIE,

WEEANRRRE: AREONFZEAR Y. BEITRIEAPHTAZ Securities and Exchange Board of India ( “SEBI”) %57 #) Haitong Securities India Private Limited (“HTSIPL”) Af &
47, BAEHERA A Z BSE Limited (“BSE”) = National Stock Exchange of India Limited (“NSE”) L8] (44kA THERAAT 1 ) HARRE. HTSIPL T 2016 4 12 A 22 B HKM
FRABRERELAERARAE (HTISC") 8—F4,

FARRRENERERA LA LRSI, 2T HEERREARDATRAG /R EEEREALRAN AR AL FTERLA,

KXBF AL EANECHAEIRATERR, 12 HTIRL. HTISCL RAET LB THE B FREAZRARAZ (“HTISG") HARS L ERE, 7EMEAEALRMIETHTRETH
FRARIE, RAXHPHANENBEARS Y, ALK, BAFFEl. AHRBAEHER, IHPRRGETAIERZGHAFEERRTTROAL, ALHHE/
FERBEASHEAR RO FIETREMN AN, BELDFFER, ALHPRANEATEAEITEE, PREXFGAKTAKE S Folsbe FAEATHY, MICETL
THRAMER FARAYR, TENEAFR-FRERERNER, TRET ), QEGTERITATLY, APATRARMTEYS, RrFRESHANETE, BEEARE
AXHPHRBGEA LTI RH, MORFALRIE G AMSER, LEAMERAF RS, BRELA QA FEERGELT RN TRE, Ak, A, 2adk
G BNELRR, APERTZAPERAEARTEATE, HhTRARIHFENMARFAETAESAEORE, HISC AEEZ. BRAAREASRY FAAEET T
f£,

A A AR TEAONATRRIL, HTISC ARMM KBNS, SATEAR. TERER, HTARED ZZAG AR HETIEAIITE BHA RLIECURRTE L,
HTISG #944E R, X5 Rt LALHTE HIISG t8 £ K P And REEALHFTAE AR B LR P BT RLELAR S R%. HTISG THE HAL AR ENRE LR
—HAHERRR, 2 HTRLUEA LS RARAL S RBAT BEZF )RR, BRREN

i 1 B R 55 www.equities.htisec.com , &1 £ 54 XEAE FARG AR LA EH RELHARPAREHONEE L,

FEEMTRRER & KRR T R LA 650 BRI AE FINRA AT E R B ARIFA L RA, #ERT £ FINRAA 25 RAMA B Aand tirhd, AEaFAZ
EER NI F 2201 EANZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
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assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MEAMR B e

RETXAAAL, FUENH LIRS ZARARRL P B ETEARTET L) ORFAN LR L LR RIRE SR EFHEAR.

ARERAGBEER: BAEFEARAMA AL (HTISCL) A TR ASFTRE, HISCL REFBARERS 1 £2AEHD (NEEARD) BIAS . AMEREF TR
GEARBREN) (FAE0FE 71 F) (UTRAFSFO") AREMNEART, EAZHIMNEY, ARTRENREL SFO FIREM ELEFA". AFRRERZHIAR
PRESRERERANTE, EALPRBARTRE PAANESMERT AL, AAREGIHARATRE R FAREZHANETE T HBEE HTISCLAEAR .
LERFENBLHER: AFLRSE HTRL, HSIPL 3, HTUKK 5. HTIRL, HSIPL, HTUKK MAAIEFTIE HTISG 2B ENE), HALED M, RIALEDLTHLRE LS A5
RAMARBLIBEAMEHAR, AFRREREARE 1938 £ 2 BEAR G E" S 1526 RAR OB R EME 1 28 Z2AMETA 1 (“Major U.S. Institutional Investor” ) #= 1 AL
&1 ("US. Institutional Investors” ) . @ £EAMERE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EKIARTREN LR
B4, FERBEARRRERBNE ERTETIEAIA A LRI LE LS, REEL HTIUSA, HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
351-6050. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R %7t 5
ARTRE, ARATEY QAP BEMRAT, KAARRREGETLERTA, FELEEPTRAERE, LAFEL HOIPL, HTIRL S HTUKK A##47 % RiEASM
FABILNS, AATRE T EI HOIPL, HTIRL & HTUKK 247 IR EA 24 3 24 FINRA 97 AT 46, BT RZ FINRA % 2241 LT B B ARG H A, AMER
R P BR R EASF A, REARERE T HROETELREASIMALRIL (04 ADR) TRAL—ZARE. FEBLANEATRIAEMR, AALTERENLY
HR, ARFEDEAIAXERIENE ETRARA. BN TRAZFHLROFEARS ZBRNARARH LT 2K, RRTRE P AEDRI L5 Bt e 247
EAIMA LRI EGETIKENNETLER DO YR, TRHAFIEAIMAALRILGNMEIBNF L LRR A BTN, EERBANFAFHFREE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
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connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARLFENELER: ETEARLFE (THPE", #AREANAT, FOEFREAARE. RITHIALERSE) AARBEN G B EZEARKIAMHOA
RATRAAMA. FARBRKEEEAL, AT OELFRAR ETENELS, 25F3)". AXLHETBF RARAKEAALLE AN, LbREEENR AL
AR, ERFTEBTFHGRESATLN, EMEAR A RAY TG LER R E AP GETEAIET R ARE, BRAHNARALSF LR RAMAT.
WEXERANESER: AEMEAT RS TERERA RSP E RN EEER A L EEANZATANNEANZ ARG, AP IREAERE KO ETEARL
BITAYRREDB L AR AT KIEART IR B B 413742 T & Haitong International Securities (USA) Inc. (“HTIUSA") WA Ek, /8 % —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BIiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 1T 3 14%
§. FIBFRRLE . 2XEEFPRLLE . AWEX, BEMRAETEALTAFRRBEAETEANBRAA S, RAEER. JEIM RS, MERGEMIAZR LA
A BEAMART BRINETF AREZF A LT HRGE EIFTRIEANRE, ETERAMRNE R EEE, BRIZEFHE, M KOREAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 34 Securities Act (Ontario)% 73.3(1)F ATALZ &) TAT4 K4 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % L1 W ATALE A T TR EE 1 (“Permitted Investor” ) .

Fk B KA B 5BR: A7 IRE B Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) [A\&] 2 4% 5 2013114006] T# sk 24, HTISSPL RAFA (MEBRE) (£
110 %) (“FAN) RXMBEMSRE, T (a) REXTiEA, EARTHAGEY, ROFITERSHRGIMTERSHNEN (b) KARMAKIER, XYL RS S F
DIMTESBAANFROTIARRE, RFRRERRBAHAS GEARBRE) (F 289 %) % 4A RATAROMMETE. HTRARLRE MR AORE ZH K HETF
A, AL REQKAEALELA TSRS HTISSPLE £ :

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

AAREANELER: ARLRLEGEARREAG RN AR, BEPALANBELEENLRRSRET I MERNY (REDALBIAFLSE (“FE) ) % 61
(1) %, %1711 (1) 48R4 %48 .

EEAKERRENELER: AREHNERTHFIH) Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, FARTAS ARE

RENERTAR BN REE LR P, RARFERIA AT SR NEP MHRHAIRS. Haitong International Securities Company Limited 452 XA 493 k SR A2 B2 R A 7T 46

RARFTIRE T RAM FRCKATBALHRN 05%. HARBALELREATHRACLBLPLALCHET TRAS.

BRATHZFENTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 231 4% 4 i
KAZEARERERS (AT HARICT) A8 (KRAZER) XH% 2016/396 FMELLKALHRAARL, TENELRTARE 2001 £ (N ik) BRKAIZARLEP

RELBRANADE REHAARA LABRREHTHER, ASIC HMF KT EATRERR: www.legislation.gov.au, #:8 B FRZENLRIRETINEEEEANL AT, #
FRELERKADHERNERLLEER.

WERRANBHER: ARZONFEAR Y. BFBITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af

K, QFEHME AL A % 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T AR AT 1 ) HARE.

BAHA: BEE A AR A 2019 5. REFHARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
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Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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